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Social Security Program

The Social Security program—Old-Age, Sur-
vivors, and Disability Insurance (OASDI)—
provides monthly benefits to workers and
their families when earnings stop or are re-
duced because the worker retires, dies, or
becomes disabled. The amount of the work-
er's retirement insurance (old-age) or disabili-
ty benefit is based on the worker’'s level of
earnings in employment or self-employment
covered by the Social Security program. The
benefit amount for an auxiliary or survivor
beneficiary is based on a percentage of the
worker's benefit. Monthly benefits are pay-
able to retired workers at age 65 (reduced
benefits at 62) or to disabled workers at any
age. Auxiliary and survivor beneficiaries must
generally meet an age. a disability, or child
care requirement.

Nationally. in December 1995. benefits were
paid to 43,387,000 persons. This number in-
cluded 26,673,000 retired workers, 5,504,000
widows and widowers, 4,185,000 disabled
workers, 3.290,000 wives and husbands, and
3,734,000 children. Social Security benefi-
ciaries represented 16.1 percent of the total
population of the United States.

Monthy benefits averaged $720 for retired
workers, $680 for nondisabled widows and
widowers, $682 for disabled workers, and
$354 for wives and husbands of retired and
disabled workers. Average payments for chil-
dren of deceased workers were $469; for
children of retired workers, $322; and for
children of disabled workers, $183.

Monthly payments in December 1995 totaled
$28.1billion. Of this amount, $20.5 billion
was paid to retired workers and their depend-
ents. $4.5 billion to survivors. and $3.2 billion
to disabled workers and their dependents.
Average benefits and total monthly payments
include the 2.6 percent cost-of-living increase
effective December 1995.

In Alabama, benefits were paid to 775,670
persons. This number included 418,860 re-
tired workers;115,420 widows and widow-
ers; 94,090 disabled workers; 59,060 wives
and husbands, and 88,240 children. Social
Security beneficiaries represented 18.2 per-
cent of the total population of the State.

Retired workers in Alabama received an av-
erage of $671 per month; widows and wid-
owers, $590; disabled workers. $655; and
wives and husbands of retired and disabled
workers, $325. Average payments for chil-
dren were: $448 for children of deceased
workers, $309 for children of retired workers,
and $174 for children of disabled workers.

Monthly payments in December 1995 totaled
$458 million. Of this amount. $302 million
was paid to retired workers and their depend-
ents, $87 million to survivors, and $69 million
to disabled workers and their dependents.

Supplemental Security
Income Program

Supplemental  Security Income (SSI) is a Fed-
eral cash assistance program that provides
monthly payments to low-income aged, blind,
and disabled persons in the 50 States, the
District of Columbia, and the Northern Ma-
riana Islands. The program is based on na-
tionally uniform eligibility standards and pay-
ment levels. The Federal SSI payment is
determined by the recipient’s countable in-
come, living arrangement, and marital status.
As of January 1996, the maximum monthly
Federal SSI payment for an individua in his
or her own household and with no other
countable income is $470, and for a couple,
$705.

A State may supplement the payment levels
of all or selected categories of recipients.
These supplemental payments may be admin-
istered by the State or the. Social Security
Administration.



In December 1995, 6,514.314 persons re-
ceived federally administered SSI payments
including 1,446,122 aged and 5,068,012 who
were disabled or blind. A total of 2,114,830
recipients were aged 65 or -older, 3,482,256
were 18 to 64, and 917.048 were under 18.

The total number of persons receiving either
a Social Security payment, afederally admin-
istered SSIpayment, or both was 47,434,378.

Federally administered payments totaled
nearly $2.3 billion in December 1995: $2. )
billion in Federal SSIpayments, and $265
million in State supplements. The average
federally administered payment was $358.
The aged averaged $251: disabled and blind,
$389

In addition. 299.603 persons in 24 States
received State-administered payments in De-
cember 1995, which totaled $43 million.

| n Alabama. 165.093 persons—38.052 aged.
and 127,041 disabled and blind-received
Federal SSI payments in December 1995. A
total of 56,746 recipients were aged 65 or
older.81.015 between 18 and 64. and 27.332
under 18.

Federal SSI paymenfs totaled $51.7 million.
The average Federal paymentwas$313 over-
all. $156 for aged recipients. and $360 for

those disabled and blind.

In addition, 1,907 persons in Alabama re-
ceived State-administered supplementation in
December 1995, which totaled $99,000.

In December 1995, the total number of per-
sons in Alabama receiving either a Social
Security benefit, a Federal SSIpayment, or
both was 864,500.

Earnings and Employment

Nationally, in 1993, the latest year for which
State data are available, about 136 million
persons worked in employment that was cov-
ered by the Social Security (OASDI) pro-
gram. They had covered earnings of $2.6
trillion and more than $411 billion was paid
in Social Security and Medicare taxes. Of this
amount. $328 billion was allocated to the
OASDI Trust Funds and the remainder was
deposited in the Medicare, Hospital Insurance
(HI) Trust Fund.

In Alabama, in 1993, about 2.2 million resi-
dents worked in Social Security covered em-
ployment. They had covered earnings of
$36.8 hillion and about $5.7 billion was paid
in Socia Security and Medicare taxes. Of this
amount, $4.6 billion was allocated to the
OASDI Trust Funds and the remainder was
deposited in the HI Trust Fund.
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